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Action needed: Senate Property Tax Debate
TO:

Superintendents, Board Chairs and BLCs

FROM:
Scott Price, General Counsel

DATE:

April 7, 2006

Action

Contact your Senators before Tuesday, April 11 concerning pending debate in the Senate on H.4449, property tax reform legislation. Urge them to vote AGAINST the Richardson One-Cent Proposal and vote FOR the Hayes ½-Cent Proposal.

The Proposals

The Richardson One-Cent Proposal would raise the statewide sales tax one-cent to fund:

· an increase in the homestead exemption for school operations from $100,000 to $300,000;

· an elimination of school operating taxes on cars;

· an income-based circuit breaker - capping property tax liability at 5 percent of household income; and

· a $60 million reserve account to be used to fund this plan in years when sales revenue are not sufficient to meet the obligation.
The Hayes ½ Cent Proposal would raise the statewide sales tax ½ cent to fund:

· an income-based circuit breaker targeting homes whose owners pay more than 5 percent of their household income on property taxes; and

· property tax relief on owner-occupied homes for county operations by exempting the first $200,000 in value.
Our View

SCSBA does not support the Richardson One-Cent Proposal because:
· It shifts the property tax burden to business and other non-owner occupied taxpayers;

· It would be very regressive in school districts in which a majority of homes are valued under $100,000. Property tax relief would be nonexistent; however, residents would have higher sales tax.

· Districts that are mostly reliant upon revenue from car taxes will have to rely on a volatile sales tax.  Also, distribution back to districts will be based on the number of vehicles per county – not dollar for dollar – creating an inequitable distribution because it ignores car value.

SCSBA supports the Hayes ½-Cent Proposal because:

· It finances property tax relief to those who need it most and does not involve a tax swap (sales for car taxes).

· It benefits all taxpayers because it focuses on county operating taxes rather than school operating taxes, where a $100,000 exemption already exists.

· It does not impact property taxes raised for school operations, and therefore does not create inequitable issues tied to a distribution from a sales tax swap.

