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Action needed: Senate Property Tax Debate
TO:

Superintendents, Board Chairs and BLCs
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Scott Price, General Counsel

DATE:

April 19, 2006

Action

Contact your Senators now concerning a dangerous property tax reform proposal being floated around the Senate today and gaining momentum.  Urge them to vote AGAINST the Campsen proposal and to vote FOR the Hayes ½-Cent Proposal.

The Proposals

Information on the Campsen is sketchy at this point, however, the main, very dangerous components include:

· Each County Council could hold a local option sales tax referendum asking voters to cover the cost of school operations raised through property taxes from owner-occupied homes, cars, business personal property paid for school operations with sales tax revenues. (A county-driven sales tax for property tax swap)
· A cap would be placed on local school boards’ ability to raise from other property tax sources.
The Hayes ½ Cent Proposal would raise the statewide sales tax ½ cent to fund:

· an income-based circuit breaker targeting homes whose owners pay more than 5 percent of their household income on property taxes; and

· property tax relief on owner-occupied homes for county operations by exempting the first $200,000 in value.
Our View

SCSBA does not support the Campsen proposal because:
· It forces school boards to rely on volatile sale tax for revenues

· It shifts authority of school operation revenues to County Council

· It shifts burden to small businesses and other non-owner occupied taxpayers

SCSBA supports the Hayes ½-Cent Proposal because:

· It finances property tax relief to those who need it most and does not involve a tax swap (sales for car taxes).

· It benefits all taxpayers because it focuses on county operating taxes rather than school operating taxes, where a $100,000 exemption already exists.

· It does not impact property taxes raised for school operations, and therefore does not create inequitable issues tied to a distribution from a sales tax swap.
